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Question 1 

Discuss the five methods companies may use to issue equity share capital.   [25] 

 

Question 2 

Examine the economic functions of the Financial markets.     [25] 

Question 3 

Discuss the roles of the primary and secondary markets.     [25] 

Question 4 

Examine the characteristics of a good Financial Market.     [25] 

Question 5 

Examine the role following financial instruments used in the financial markets: 

a) Treasury bonds;          [5]  

b) Treasury bill;          [5]  

c) Banker’s acceptance;          [5] 

d) Commercial paper; and          [5] 

e) Corporate bonds.          [5] 

 

Question 6 

a) Using the Loanable Fund Theory, examine how the quantity of loanable funds supplied and 

demanded are determined in the financial markets.     [15] 

b) Examine the factors that affect the quantity of loanable funds supplied in the financial 

markets.           [10] 

Question 7 

a) Discuss why financial systems should be regulated.                [10] 

b) Discuss the factors that affect the individual interest rates of individual securities. [15] 

 

END 


